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).ambedkar's Contribution to
Indian Economy"

Dr. Ingle Sangapal Prakash
Assistant Professor, Dept. of Commerce

Hutatma Jaywantrao Patil Mahavidyalaya
Himayatnagar, Tq-Himayatnagar, Dist-Nanded.
Mob. No. 9326324840

n:
Bharat Ratna Dr. Babasaheb Ambedkar (Symbol of
Knowledge) had considered education as his first duty. While
studying, he did not join any political organization or party. He
had even refused to work with Lala Lajpat Rai while he was in
the US (America). He gave the motto "Learn, Organize and
Struggle”, in which he gave first place to education. Because
only on the basis of education can we fight against injustice.
Dr. Ambedkar has made such a big world revolution on the
strength of education. According to Dr. Ambedkar, students
should not go into politics, they should get education first,
solve their livelihood problem first and then go into politics.
According to him, the starving activist eventually becomes
helpless.
Whatever Dr. Ambedkar was doing, he was doing it not for
power or money but for the welfare of the people, for the
E“'“;ﬁt .of the country. Such as Indian Constitution, Hindu
Zme BI;II, Water Management (Hirakund Dam, Bhakra Nangal
an; amodar VallyProject), Indian Currency and Fl{lance
emplogement, formation of RBI, Laws for Workers, creation of
minesynlfgt office, ban on women's work in underground
o V,ing itustrlal D1spute':s and tripartite }abor council for
hours 1o 3 l;oWeekly vacation, reduced working hours from‘12
urs, D.A. Paid Holidays, Provident Fund, Pension
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Scheme, Maternity Leaves, Leave Provision, Employees State
Insurance, Health Insurance, Labour Welfare Fund,
Contributions in the field of Farmers and Agriculture, etc. Dy,
Ambedkar has done remarkable work of modern nature in
various fields. Of these, only the contribution to the Indjan
economy has been highlighted in this research paper.

Research Methodology:

The researcher used only secondary data for this research
study.

It is collected through the different types of sources like books,
articles, magazines, journals, newspapers, internet,research
papers, etc.

Objectives of the Study:

1) To know the Dr. Ambedkar's contribution to Indian
economy.

2) To study about Dr. Ambedkar was an economist or more
than that.

Hypothesis of the Study:

1. Dr. Babasaheb Ambedkar is the founder of modern india.

Scope of the Study:-

This study is only related to Dr. Babasaheb Ambedkar's

contribution to the Indian economy.

Importance of the Study:

It is important for everyone to know about Ambedkar's

contribution to the Indian economy. The Indian economy has

developed on the basis of the economic views he has

expressed.

But in 2020-2021, the Corona epidemic has crippled the global

economy, also threatening it in the future. In such a scenario, it

IS very important to study thoroughly of economic thoughts of

Dr. Ambedkar in order to improve and sustain this declining
economy.
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D Babasaheb Ambedkar's Contribution to Indian Eeonommy:
Dr. Ambedkar has made substantial and modern contributions
in various fields of economy. The study of all those factors 1
h ioned here, let's see it as follows
1) D, AmbedKar's Education in ESo _
r. Babasaheb Ambedkar's contribution to the economic v.vorld
has been given less importance. People have co.nﬁned him to
the framework of constitution makers and Dallt' leaders. Dr.
Babasaheb Ambedkar has played many roles in his 65 years of
life as a writer, editor, professor, lawyer, researcher, scholar,
ideal leader, social reformer, satyagrahi, law scholar, journalist,
theologian, anthropologist, constitution maker, education
expert and so on. He has done remarkable work in modern
form. In addition to all these roles, another role he has played
that is 'Economist'.
Before I get to know that Dr. Ambedkar was a dark practitioner
of economics, I think it is appropriate to shed some light on his
education.
1. After completion of B.A. degree in economics & political
science from Elphistone college Bombay. In 1913, he was go
to America for pursuing M.A. and Ph.D. from Columbia
University, New York on 22 July 1913 by three years
Scholarship (15 June 1913 to 14 June 1916) of Maharaja of
Baroda. He was enrolled for M.A. degree majoring in
economics subject with history, sociology, philosophy,
anthropology&political science. He was presented a
dissertation with entitled "Administration and Finance of the
East India Company" in partial fulfillment of the requirement
of the degree of M. A. on 15 May 1915 (Moon Bol.6, Book 1).
2. In same year (1915), he was prepared another manuscript
with the title, "Ancient Indian Commerce", but he did not
submit it for his M.A. degree (Moon, Vol. 12, Part 1).
3. On 9 May 1916, Dr. Ambedkar present a research paper on
"Castes in India: Their Mechanism, Genesis and Development"
in the seminar, that was conducted by the anthropologist Dr.
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Alexander Goldenweiser. Later
Indian Antiquary in May 1917.
4, Fux.'therthat, according to Dhananjay Keer, Dr, Ambekar w.
submitted another manuscript for Ph.D. ip june | e
withentitled "National Divid end of India : A I~ili tc-' s
Analytical Study" andit was accepted by Coiumbia :JOT s
am:i per.mitted to him to bring Dr. in front of the namengetrm]:y
university told Ambedkar that only after you print som.e ok
of thb dis_sertation and submit it to the university, w?l(;p\lss
‘ONTSC::K hglgzg'gutahdoc:)rage ((jie'gree.This time his séholarship
ut he extended i i

for one year till June 1917. "8, fom Baroda Potien
5. In July 1916 Dr. Ambedkar leave the America because he
waswanted to study economics and law and another two things
were - 'Fxrst, fqur‘feenth Amendment to the American
Const}tutlon abolishing slavery and second, Booker T.
Washington the savior of the Negroes in America had died
(Dhananjay Keer, 2006)

He went to London (England) for the study in the subject of
economics and law. He enrolled for M.Sc. in economics in the
London School of Economics & Political Science also enrolled
for Bar-at-Law in Gray's Inn. But unfortunataly he was return
to India in June 1917 because of Baroda scholarship was
ended.

6. In 1920, he was go to the London for complete his
education. On 20 June 1921, he was completed his M.Sc. in
economics (Master of Science) with the thesis entitled
"Provincial Decentralization of Imperial Finance in British
India".

7. In the year 1922, he was become barrister means he was
completed Bar at Law course from Gray's Inn London.

8. Further that, he was completed D.Sc. (Doctor of Science) the
guidance of Edwin Cannan in 1923 with the dissertation
entitled "The Problem of Rupee: Its Origin and Its
Solution".The improved version of this dissertation was

@ TEPEE Sf. aETERd AN | 222

on this paper published in the

published by P.S. King and Sons Limited London in December
1923. Subscquently in May 1947, this thesis reprinted under
the title "History of Indian Currency and Banking".

9. An earlier in 1916, he was prepared Ph.D. manuscript that
was lost (mentione.d as above,
"NationalDividendoflndia: AHistoricand AnalyticalStudy")  in
sea while coming to the India from London b.y the cause of
scholarship was end. S}lbsequently in 1.927, he
wascomplctedPh.D.(DoctorofPhllosgphy)undertbeguxdgnceo_fﬁ
dwinR.A.Seligman and the dlsserta%txon was put.ﬂls-hed in awxd_e
format with entitled "The Evolutxoq of Provincial Financein
British India" by P.S.Kingand Sons Limited I._,ondon.

At the time of submission of Ph.D. dissertation, Dr. Ambedkar
was sometime professor of political economy at Sydenham
College of Commerce and Economics Bombay, also the au'thor
of 'The Problem of Rupee', 'Castes in India', 'Small Holdings
in India and their Remedies'.

10. Besides this he was conferred with two honoris causa
doctorate degrees for his achievement, leadership and writing
the Constitution of India, firstly he was conferred with L.L.D.
from Columbia University London on 05-06-1952 and second
was D.Litt. from Osmania University Hyderabad on 15-01-
1953 . .

He had studied in America, England and Germany after B.A.
He was completed M.A. & Ph.D. in America (New York) and
M.S¢ & D.Sc in England (London). He went to Germany in
Bonn University to research study (Ph.D.). But Edwin Cannon
was call back him to London for making correction in D.Sc.
dissertation according to examiner's suggestions.

ere 1 have mentioned Dr. Ba eb A kar' i

because it is important and clearly proves that he was a dark

ractitioner A C e i 1
as his dissertation is a testament to the fact _that he was an
economist. a dark practitioner of economics. Further that he
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was write many books on economics specially on fiscal polic

monetfxry policy, value of Rupee, gold standard, etc. Again ty‘
propf it, I mention the opinion of Professor Amanyz; an (61]0
Indian_Nobel Laureate) that "Ambedkar_is_my_father i
Economics". His contribution_in the ficld Vo'f“;::al:)'lrnrirﬁ*l'n
m'au'ellous find will be.mmqnﬂ:.mi&nm@ﬁ? ﬂ;{c‘fﬁ_’jf
his_education in_economics ag_d_lli,sa_qoﬁmrribvﬁ‘(igori;ﬂ;sﬁo‘
economy. he was not only a_great economi;{.*l;i;lp;nor;ll:alﬁ

that. There is one more thing to i

! thing to_prove this, Dr, Amb '
birthday Fleclared by the United Nations as "llllemalignz(lil&!DQ;:—sy
of Egualm"‘inZ.OlS, At the same_time, Columbia University
London recognized him as the No. 1 scholar in the world.

& Problém of Rupes and The Formation of RBI:-
eProblemofRupee:- R
The improved broadversion of Dr. Ambedkar's D.Sc.
dissertation (The Problem of Rupee: Its Origin and Its
Solution) was published by P.S. King and Sons Limited
London in December 1923. Ambedkar has gratefully offered
this thesis to his parents who have worked hard and endured
hardships for their education.
In this thesis, Dr. Ambedkar had proved the British to be the
robbers of India. This hurt the feelings of the examiners. They
thought, this man come to our country for our university degree
and he is trying to prove in his thesis without any fear that our
country as a robber of India. In his thesis, Dr. Ambedkar boldly
stated the real situation. But the English examiners could not
bear it as the reality was against the British rulers. He
(examiner) wanted to change or cancel the thesis by asking Dr.
Ambedkar about the policy of rupee, theory and statistical
methods of research but Ambedkar answered all the questions
correctly. Therefore, the question arose for the examiners as to
how to explain the change in the thesis to Ambedkar. After
that, Ambedkar went to Germany with the intention of doing a
Ph.D. At the urging of the examiners, Professor Edwin Cannon

@{wﬁnﬁﬁ.mﬁamlzm

called Ambedkar back t ;i

language and the rigor o(f) tke(:) r:;)l:snisa‘r)\vc:‘i:::(;ln‘\l dehm"gc i
British ) government. But  Abedkar kept t}S\: afi:rsm :r\\:l
conclusions of his thesis intact. He did not compromise on his
true research in order to ge.t a degree. This is an example that
has never happened before in the world. Ambedkar was finally
awarded the D.Sc. degree in 1923. This shows abedkar's great
love and patriotism for the country. In addition, in the preface
of this thesis Dr.Ambedkar's supervisor (Guide) Professor
Edwin  Cannon  $ays, al  though  Ambedkar'
scriticismdoesnotseemtObeacceptabletomany,insomecasesheha
sexpressed his views without hesitation. Edwin Cannon, are
nownedeconomist,haspraisedhisdisciple(Ambedkar)forhisinno
vationsinthoughtandrationalism.Inthisthesis,theeconomistAmbe
dkarshedslightonhowtheBritishru1ersadaptedtherupeetothepoun
dforthewelfareoﬁheBritishtradersandhowtheyinﬂictedimmeasu

rabledamageontheHindipeopIe(DhananjayKeer,2006,p. 59).

In this thesis, Ambedkar describes the 100 year history of how
the Indian rupee has evolved as a medium of exchange. A
common problem at that time was, what is the ideal currency
for a developing country like India? So there are two options,
one is Gold Standard and the other is Gold Exchange Standard.
The gold standard means that only actual gold coins can be
used as currency and the gold exchange standard means that
paper currency can be used in it and for that the gold is used as
:xl():z}i:;l;meg. tEcgnciin}ist John Keync?s has suggested that a gold
e dgia Sb :::]a ::e ;sfrirtxglz cqlr)\ylc?ment for a developing country
thogovenniientito decidee)}? ility. It does not put pressure on
more convenient. el notesto prmt’ so It is
Keynes's opinion was supported by all economists. But Dr.

Ambedkar objected, sayi
€d, saying that although t
standard was flexible, it was double-edgegd Ih;eiﬁh_jjuz)t(zha;‘g.e
. 8 s it is

good, it is also bad. It is good that there is no pressure on th
c
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government ‘to. print notes. But it can be so bad that if the
government s irresponsible, it can lead to uncontrolled printin,

of“not'es and uncontrolled money supply. As a result, inflatj X
will rise and this will break the shackles of the [;oor (saoi(li]
Ambedka‘r. Dr. Ambedkar awarded the Modified ’Gold
Standard instead of the Gold Exchange Standard. According to
Dr. Ambedkar, the monetary system should have a stable rug ec
value. Rupee should be devalued at least frequently. BecausZ if
the rupee continues to depreciate, the purchasing power of the
rupee will decrease and the biggest losers will be the poor and
the traders will benefit. To prevent the rupee from its
devaluation, its value should be linked to fluctuations in prices
of goods and services, not to gold. So that the value of the
rupee will always remain stable, the purchasing power of the
rupee will increase, it will benefit the poor. Dr. Ambedkar was
presented above mentioned all things to hilton young
commission.

After 1919, various lending systems as well as private banks
were established in British India and they started operating
according to their own rules. There was no government bank at
that time. It was only in the interest of these banks and
consumers were being exploited. But there were bigger issues
than that, there were issues related to the economy, such as
Indiancurrency&finance, the value of the rupee, exchange
standard - gold standard & gold exchange standard, etc. With
keep these all in mind, the British government appointed a
commission in 1920 under the chairmanship of Hilton Young,
known as the Royal Commission on Indian Currency and
Finance, or the Hilton Young Commission. The British
government asked the commission to review the Indian
Currency and Finance, functioning of existing banks and
submit a report on how to control Indian currency, finance and
all these banks. The Hilton Young Commission convened a

@ gAY <. TR eS| 226

meeting in this regard. -

meeting and presegnt histri‘eé/;n:: (:lta;;Xa: tl}?;/ o i

of global currency, Indian currency and ﬁngzzigeﬂ knothCdge

this meeting, Dr. Ambedkar said that there is nosz;s::{, 1tn

control all these banks but a central bank should be set u0

which will not do banking for the people but will contro] aﬁ

these banks so that the interests of the customers will be

safeguarded. This central bank will formulate its guidelines and
compel all these banks to act accordingly and will take
appropriate action in all matters relating to Indian currency and
finance. Dr. Ambedkar had given detailed information about
the guidelines, working style, outlook of the Central Bank.
Earlier, all these problems were mentioned by Dr. Ambedkar in
his book "The Problem of Rupee Its Origin and Its Solution" in
D.Se. A copy of the book was in the hands of all present at the
meeting convened by the Commission. Everyone relied on this
book to express their views. This proved the importance of Dr.
Ambedkar's knowledge and his book. The Hilton Young
Commission  prepared  its  report, including  the
recommendations made by Dr. Ambedkar, and submitted it to
the British Government on 8 August 1926. The commission
recommended to the British government the establishment of
an independent central bank, as stated by Dr. Ambedkar. The
bill was introduced in the
Legislative Assembly in 1927 but was withdrawn due to lack
}c;tz; niieelment‘. Subseqpently, in 1931, the Indian Central
e ei eﬁ?izﬁ? IC{ommlttee recommended .the establishment of
introdued (b I&jser_ve Bank. A new .bl” was drafted and
passed inr1934ins e :ﬁlslatlve Assembly in 1933. The bill was
on 1 April 1935 One Ilsersfl%r\l/e Bank of India was established

pril 1, 2019, the RBI completed 84

years, for which the .
the following words .RBI has paid homage to Dr. Ambedkar in

‘RBIwasconceptualizeq
lookpresented aspertheguideline i
) byD"B'R'Ambedka:inhisbsngcc}rttvﬁsig]sﬁ;iogt
. e ePr

r———



obIemotRupee:ItsOriginandItsSolution"

pyoungCommission.Thebankwassetupb

ionsofthel 926RoyalCo

andpresentedtotheHi]to

: asedontherecommendat
mm1ssmnon1ndianCurrenc

ndia(WWw.rbi.org.in)'. OnShapedtOday'SmOdemI
From all this, You can see th
recommended to the gove

at the Hilton Young Commissjop
central bank, as stated by

mment to set Up an indepepq
t
Dr. Ambedkar and in his bof)k 'I?}rlle

Pltoblem of Rupee. That is to

gement '& P

zEveiopme

As Dr. Ambedkar was a Dalit, he had to bear the brunt of
untouchability. Despite being human, they did not have the
right to live as human beings. They also had to struggle for
drinking water (Mahad's Satyagraha). Since there was no
electricity in the house, they studied under the light of lanterns
and the light of their knowledge spread all over the world.
Since then, he has made invaluable contributions in this field as
well. The Inter-state water Disputes Act 1956 andThe River
Board's Act 1956 are a well thought vision of Dr. Ambedkar to
deal with the matters of the Inter-state rivers. These acts made
for the adjudication of disputes relating to the waters of inter-
state rivers and river-vally.

Central Water Commission (erstwhile central
waterways, Irrigation and navigation commission) established
in 1945, by the central government on the advice of ambedkar.
At that time, Ambedkar was member (labour) in Viceroy's
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Excutive Council. He not only raised the concept and necessity
of a central technical body, but also laid the objectives,
organizational structure and it's programme.

National Grid Power Corporation: Ambedkar played an
important role electrifying india. In 1940, he formulated the
vision and blueprint for providing electricity to the country. He
believed that cheap and abundant supply of electricity can be
only provided by a centralized system. His vision of socio-

economic infrastructure development has engineered future of
our nation.

Ry o

gs eir Remedies;

In this thesis, he mentioned small holdings affects and
it's remedies. Dr. Ambedkar said that small holdings of land,
insufficient capital, surplus labours and deficient irrigation are
main reasons of low productivity of agriculture land,
Ambedkar has given some solutions to the plight of farmers in

India. 1) According to him, first of all, the additional burden on
i i ed in_industrializati
The surplus labour should be transferred to industry sector.
This means that if a farmer has four children, then two of them
should go to the industrial area so that there will be no division
of agriculture but consolidation. As a result, agricultural
productivity, farmers income, savings, investment, standard of
living will increase with food security and also capital will
increase in the industrial sector. 2) Dr. Ambedkar was in the
dat] A ;
state_owned land.He mentiond, the state should acquire
agricultural land from private owners by paying right
compensation to them. After making the consglidation of all
aquire land, the state should allocate it to original cultivators
without making any caste and religion baseq discrimination.
He said, these all things will ‘helps to us indirectly in the

reduction of poverty and ine'qu'aht.y. )
Therefore, India's industnahzatlfm lS.thC most spectflcular
solution of agricultural problems in India. He was mentioned,
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industrialization is a natural and powerful remedy and is to be
preferred. Consolidation of land will take place after
industrialization. Industrialization a large economic holding
will force itself upon us as a pure gain. Therefore
industrialization and capital investment should be increased. ’
Further that, he suggest, the irrigation facility should be
provide to farmers by 365x24 hours.Forthistheriver linking
project should be constructed and northern rivers should be
connected with southern rivers.

Adam S{nith (fatlller of economics) was a staunch
supporter of Laissez's fair policy, that is, of free markets.
There is no government intervention in this market. He said
that free market gives more freedom to the economic
development of the country. Dr. Ambedkar said that this kind
of freedom could give birth to private capitalism, which can
create dictatorship of their own minds. According to this,
Dr.Ambedkar was not against the private enterprises but he
was more concerned with equitable distribution of wealth.

He said that the public sector should play an active

role in India's economic development, while the private sector
should be considered a passive player. The responsibility of
the government is to plan the economic life of the people and
ensure equitable distribution of wealth without any hindrance
to private producers. Economic policies and programs must
be an integral part of the state constitution to establish
economic democracy. This should include the nationalization
of agriculture, large scale industries, compulsory insurance
scheme for every citizen and the need to give space to private
entrepreneurs for contribution in the economic growth. To
make these programs to be sustainable, they must have the
status of fundamentals in the Constitution. This means that
even if a political party that opposes such programs comes to
power, they will not be able to cancel them. Dr. Ambedkar
called this plan Constitutional State Socialism.
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Hypothesis Tested:-

Dr. Ambedkar has made modern contributions in the
field of economics from the period of his degree education to
till death. He was completed his M.A., Ph.D., M.Sc., D.Sc. in
economics. Since his student days, Ambekar was come up
with solutions to some of the most important and serious
problems in the Indian economy. Such. as rupee problem,
rupee exchange system, finance commission, formation of
RBI, dam construction, economic welfare of workers, public
insurance, cooperative farming, supported to industrilization,
measures to increase  agricultural  production,Indian
Constitution, etc. In all cases, they have contributed in a
modern way. Therefore, the hypothesis 'of the study is
accepted, that Dr. Babasaheb Ambedkar is the founder of
modern india.

It is necessary to study these economic ideas and
economic thoughts of Dr. Ambekar, in a new way. It is
necessary not only to recognize him as a great economic
thinker and nation builder but also to enrich the present quality
of his economic thinking. Also, according to the determinants
of socio-economic and political transformation, it is necessary
to generate cognitive knowledge. At the same time, it is
essential to improve India and our governance and policy-
making environment.

Dr._Bab?sal};eb ?xfrllbedkar has made significant contributions in
various fields of the coun i

the father of modens Ingiat.ry in modern form so he proves to be
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